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Ticker Percent of Revenues Payday Advance Company
Symbol Fiscal Yr Net Income (2006) (1) Profit per $15 Fee Charged

Fiscal Yr End 2006 Net Incomes (1)

Advance America AEA 10.43% $1.57

EZCorp EZPW 9.26% $1.39

Cash Amercia CSH 8.79% $1.32

QC Holdings QCCO 5.35% $0.80

Dollar Financial DLLR 2.12% $0.32

Group Average 7.19% $1.08

(1)  Fiscal Yr 2006 Net Income Percentage; source: SEC filed 10k reports

(2)  Annual Net Profit Margin of 22% of Revenues; source: www.NCUA.Gov filed financial documents

$3.30

$3.30

$3.30

Real Profit from Average Payday Advance Fee
Assuming an average Payday Advance of $100 provides a $15 Fee

$100 Advance  x  391% Annual Percentage Rate  x  2-Week Term  =  $15 Fee per $100 Advanced

Publicly Traded Leading Payday 
Advance Companies

2006 Net Income of 22%  (2)

$3.30

$3.30

$3.30

Center for Responsible Lending
Self Help Credit Union

Profit per $15 Fee Revenues
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421%
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Pay off 1 day late

Pay off 1 day early

14-day transaction

HOW THE CRL MANIPULATES $15
APR is misleading to consumers on a 14-day transaction and this demonstrates how a 36% cap is unrealistic

APR jumps 56 points from paying off one day early v.s. paying off one day late
BUT the fee remains $15

56 point difference

$15.00

$15.00

$15.00
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Dollars APR 

Revenue $15.00 391%

Provision for Doubtful Accounts �(Bad Debt) $2.53 66%
Operating Salaries and Related Payroll $4.09 107%
Occupancy Costs $1.66 43%
Other Selling Expenses $2.43 63%
Total Store Expenses $10.71 279%

Corporate Overhead Expenses $2.42 63%

Income Before Income Taxes $1.87 49%

Income Tax Expense $0.88 23%

Net Income $0.99 26%

COST OF DOING BUSINESS
Average Major Payday Company Expenses Expressed per $15 Fee and as an APR

Provision for 
Doubtful Accounts 
(Bad Debt), $2.53

Operating Salaries 
and Related 

Payroll, $4.09

Occupancy Costs, 
$1.66

Other Selling 
Expenses, $2.43

Corporate 
Overhead 

Expenses, $2.42

Income Tax Expense, 
$0.88

Net Income, $0.99

66
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Current Payday Loan Capped at 36%APR

Annual Percentage Rate (APR) 391% 36%
Revenue $15.00 $1.38

Provision for Doubtful Accounts 
(Bad Debt)

$2.53 $2.53

Operating Salaries and Related Payroll $4.09 $4.09
Occupancy Costs $1.66 $1.66
Other Selling Expenses $2.43 $2.43
Total Store Expenses $10.71 $10.71

Corporate Overhead Expenses $2.42 $2.42

Income Before Income Taxes $1.87 -$11.75

Income Tax Expense $0.88 $0.00

Net Income / (Loss) $0.99 -$11.75

36% APR CAP ON FEES IS NOT REALISTIC

Industry Average Company Expenses Expressed per $100 Loaned

A modest income per loan becomes an unsustainable loss

Occupancy 
Costs, $1.66

Provision for 
Doubtful 
Accounts 
(Bad Debt), 

$2.53

Operating 
Salaries and 

Related 
Payroll, $4.09

Other Selling 
Expenses, 

$2.43

Corporate 
Overhead 
Expenses, 

$2.42

66

Revenue, 
$1.38

66

$11.75 LOSS 
PER LOAN

REVENUE 
FOR $100, 14-DAY 
LOAN WITH A 36% 
APR RATE DOES 

NOT EVEN COVER 
STORE 

OCCUPANCY 
COSTS

Breakeven Point
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PUBLICLY TRADED, LEADING PAYDAY ADVANCE COMPANIES, ANNUAL PERFORMANCE EXPRESSED AS AN A.P.R. BASE OF 391%
AEA = Advance America; QCCO = QC Holdings; DLLR = Dollar Financial; CSH = Cash America; EZPW = EZCorp

AEA QCCO DLLR CSH EZPW
Year Ended December 31, 2006 Year Ended December 31, 2006 Year Ended June 30, 2006 Year Ended December 31, 2006 Year Ended September 30, 2006

-------------------------------------- --------------------------------------- --------------------------------------- --------------------------------------- ---------------------------------------

Dollars APR Dollars APR Dollars APR Dollars APR Dollars APR
------------------------------------- -------------------------------------- -------------------------------------- -------------------------------------- --------------------------------------

(Dollars in thousands)

Revenues:
Fees and interest charged to customers 0% 0% 0% 0% 137,165$                 257%
Other Revenues (net Cost of Goods, where applicable) 0% 0% 0% 0% 71,814 134%

------------------------------------- -------------------------------------- -------------------------------------- -------------------------------------- --------------------------------------
TOTAL REVENUES 672,294 391% 172,282 391% 358,888 391% 693,214 391% 208,979 391%

------------------------------------- -------------------------------------- -------------------------------------- -------------------------------------- --------------------------------------

Center Expenses:
Provision for doubtful accounts and agency bank losses 120,855 70% 37,027 84% 30,367 33% 59,563 34% 18,525 35%
Salaries and related payroll costs 185,938 108% 44,027 100% 106,823 116% 0% 0%
Occupancy costs 87,276 51% 22,686 51% 27,914 30% 0% 0%
Center depreciation expense 16,233 9% 4,918 11% 7,834 9% 27,312 15% 8,543 16%
Other center expenses 75,361 44% 15,470 35% 69,024 75% 450,814 254% 111,110 208%

------------------------------------- -------------------------------------- -------------------------------------- -------------------------------------- --------------------------------------
Total center expenses 485,663 282% 124,128 282% 241,962 264% 537,689 303% 138,178 259%

------------------------------------- -------------------------------------- -------------------------------------- -------------------------------------- --------------------------------------
Center gross profit 186,631 109% 48,154 109% 116,926 127% 155,525 88% 70,801 132%

Corporate and Other Expenses (Income):
General and Administrative expenses 53,363 31% 31,455 71% 41,784 46% 51,506 29% 27,749 52%
G&A Depreciation expense 3,661 2% 1,379 3% 3,655 4% 0% 67 0%
Interest Expense, net 6,591 4% (317) -1% 29,702 32% 10,314 6% (79) 0%
Loss on disposal of property and equipment 960 1% 0% 0% 0% (7) 0%
Loss on impairment of assets (if applicable/available) 0 0% 0% 0% 0% (2,433) -5%
Other expense (income), net 0% 338 1% 7,306 8% (2,463) -1% 0%

------------------------------------- -------------------------------------- -------------------------------------- -------------------------------------- --------------------------------------

Total corporate and other expenses 64,575 38% 32,855 75% 82,447 90% 59,357 33% 25,297 47%
------------------------------------- -------------------------------------- -------------------------------------- -------------------------------------- --------------------------------------

Income before Income Taxes 122,056 71% 15,299 35% 34,479 38% 96,168 54% 45,504 85%
Provision for Income Tax Expense 48,858 28% 6,090 14% 27,514 30% 35,228 20% 16,245 30%

------------------------------------- -------------------------------------- -------------------------------------- -------------------------------------- --------------------------------------

Income before income of consolidated variable interest entity 73,198 43% 9,209 21% 6,965 8% 60,940 34% 29,259 55%

Income of consolidated variable interest entity (if applicable/available) (3,047) -2% 0% 0% 0% 0%
Discontinued Operations (if applicable/available) 0

------------------------------------- -------------------------------------- -------------------------------------- -------------------------------------- --------------------------------------
NET INCOME 70,151$                   41% 9,209$                     21% 6,965$                     8% 60,940$                   34% 29,259$                   55%

================ ==== ================ ===== ================ ===== ================ ===== ================ =====

ALL DATA BASED ON FILED S.E.C. DOCUMENTS, ARRANGED FOR COMPARISON PRESENTATION, SOURCE DOCUMENTS CAN BE FOUND AT:

AEA

http://yahoo.brand.edgar-online.com/fetchFilingFrameset.aspx?dcn=0001104659-07-015580&Type=HTML

QCCO

http://yahoo.brand.edgar-online.com/fetchFilingFrameset.aspx?dcn=0001193125-07-054564&Type=HTML

DLLR

http://yahoo.brand.edgar-online.com/fetchFilingFrameset.aspx?dcn=0000893220-06-002028&Type=HTML

CSH

http://yahoo.brand.edgar-online.com/fetchFilingFrameset.aspx?dcn=0000950134-07-004137&Type=HTML

EZPW

http://yahoo.brand.edgar-online.com/fetchFilingFrameset.aspx?dcn=0000950134-06-023069&Type=HTML
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$0.11

$0.17

$0.15
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$0.06

$0.17

$0.11

$0.09

$0.25

$0.17
$0.18

$0.07

PAYDAY ADVANCE
COMPANY GROUP (1)

SELF-HELP 
# 66258

NAVY 
# 5536

PENTAGON 
# 227

STATE 
EMPLOYEES' 

# 66310

VIRGINIA 
CREDIT 

UNION, INC., 
# 66836

SOUTH 
CAROLINA 

# 1022

ALLEGACY 
# 24438

COASTAL 
# 18297

LANGLEY 
# 1261

STATE 
DEPARTMENT 

# 435

SAFE 
# 9988

TRULIANT 
# 7840

Payday Advance Companies compared to Federal Credit Unions
2005 NET INCOME for Every $1 OF REVENUE RECEIVED

(from SEC Filed 10k reports and NCUA Filed financial reports)

(1) Payday Advance Company Group consists of the 5 Publicly Traded Payday Advance Companies referred to throughout this site:
Advance America, QC Holdings, Cash America, EZCorp, Dollar Financial
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SELECT CREDIT UNION TOTAL REVENUES AND NET INCOME FOR 2006 vs 2005
The following data is from www.NCUA.gov website, Publicly Available 2005/2006 Financial Performance Reports

2006 2005

Charter Credit Union Name Total Revenue Net Income $
Percent of 

Total Revenue

Net Income
$ Change
 from 2005

Net Income
% Change
 from 2005 Total Revenue Net Income $

Percent of 
Total Revenue

227 PENTAGON 545,505,268$      109,227,158$   20% 1% -19% 438,813,795$          108,103,290$     25%

435 STATE DEPARTMENT 53,027,244$        6,780,238$       13% -17% -24% 48,427,354$            8,138,668$         17%

1022 SOUTH CAROLINA 106,743,037$      17,362,874$     16% 11% -3% 93,103,057$            15,575,917$       17%

5536 NAVY 1,921,489,377$   401,587,815$   21% 51% 27% 1,612,290,437$       266,336,966$     17%

1261 LANGLEY 75,739,283$        12,675,728$     17% 25% 11% 67,103,026$            10,103,166$       15%

18297 COASTAL 109,299,384$      8,474,702$       8% -41% -45% 102,203,790$          14,315,105$       14%

66836 VIRGINIA CREDIT UNION, INC., 103,578,004$      12,772,429$     12% 31% 9% 86,312,878$            9,727,627$         11%

9988 SAFE 30,954,022$        2,158,858$       7% -27% -35% 27,467,096$            2,956,840$         11%

66310 STATE EMPLOYEES 800,434,402$      45,401,480$     6% -26% -40% 653,903,484$          61,586,714$       9%

7840 TRULIANT 77,530,151$        3,302,424$       4% -41% -49% 66,182,384$            5,560,080$         8%

24438 ALLEGACY 84,889,535$        9,282,640$       11% 130% 93% 71,225,705$            4,033,768$         6%

66258 SELF-HELP 17,914,189$        3,935,121$       22% 58% 21% 13,679,653$            2,491,411$         18%

Average of Selected Credit Unions 3,909,189,707$   629,026,346$   16.1% 24% 4% 3,267,033,006$       506,438,141$     15.5%
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Self Help Credit Unions 11 Credit Unions,
 Average

5 Payday Companies,
 Average

For every $1.00 in profit earned by the Self-Help Credit Unions,
the average profit earned by the 11 Federal Credit Unions would have been $0.73,
and the average profit earned by the 5 public payday companies only $0.33 (1)

38%
 MORE THAN
THE CREDIT 

UNION 
AVERAGE

206% 
MORE THAN 
THE PAYDAY

COMPANY 
AVERAGE

(1) Based on the Net Incomes of Revenue of 22% (Self Help); 16% (Credit Union Average); 7.2% (Payday Company Average)
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Charter 5536 227 66310 66836 1022 24438 18297 1261 435 9988 7840 66258

Credit Union Name NAVY PENTAGON
STATE 

EMPLOYEES'

VIRGINIA 
CREDIT 

UNION, INC.,
SOUTH 

CAROLINA ALLEGACY COASTAL LANGLEY
STATE 

DEPARTMENT SAFE TRULIANT SELF-HELP

The following data is from www.NCUA.gov website, 2006 Financial Performance reports filed

ASSETS

Unsecured Loans 4,107,227,756 1,305,302,082 478,545,047 253,553,491 129,260,598 33,355,367 92,111,439 89,661,450 95,115,477 43,009,969 93,363,332 2,780,972

TOTAL LOANS 20,577,550,420 8,592,685,311 10,646,132,812 938,666,926 1,068,176,902 737,540,519 1,299,731,547 488,382,070 536,691,786 281,657,021 941,000,534 188,711,668
Unsecured Loans as a percent of 
Total Loans 20% 15% 4% 27% 12% 5% 7% 18% 18% 15% 10% 1%

INCOME

Loan Revenue 1,290,001,615 464,628,211 578,978,358 62,825,839 68,333,973 49,997,366 80,619,887 33,992,996 33,048,274 16,970,747 59,208,991 12,759,329
Investment Revenue 219,990,873 32,002,453 105,432,372 15,884,009 5,992,008 7,177,160 7,835,131 25,039,347 12,937,909 5,952,786 2,063,395 4,069,575
Other Revenue 411,496,889 48,874,604 116,023,672 24,868,156 32,417,056 27,715,009 20,844,366 16,706,940 7,041,061 8,030,489 16,257,765 1,085,285
Total Revenue 1,921,489,377 545,505,268 800,434,402 103,578,004 106,743,037 84,889,535 109,299,384 75,739,283 53,027,244 30,954,022 77,530,151 17,914,189
"Other Revenue" as a percent of 
Total Revenue 21% 9% 14% 24% 30% 33% 19% 22% 13% 26% 21% 6%

Prov for Loan/Lease Losses* 120,567,340 14,069,722 16,500,000 3,321,217 5,250,000 5,255,882 14,350,000 1,632,474 1,685,887 246,400 2,685,582 1,030,471
Prov for Losses as a percent of 
Total Revenue 6% 3% 2% 3% 5% 6% 13% 2% 3% 1% 3% 6%
Net Income* 401,587,815 109,227,158 45,401,480 12,772,429 17,362,874 9,282,640 8,474,702 12,675,728 6,780,238 2,158,858 3,302,424 3,935,121

21% 20% 6% 12% 16% 11% 8% 17% 13% 7% 4% 22%

SOURCES:

http://www.ncua.gov/indexdata.html
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WHAT IF THE CRL  WERE IN THE PAYDAY BUSINESS?....

   notes…

If a Customer were Advanced: $100
At a Fee for 14 days of: $15 Industry Average

For the typical Payday Advance Term of (days): 14 Regulated in most states

The APR, if extended for 365 days, would be: 391%    the math = $15 (fee) / $100 (principal) / 14 (term) x 365 (days in a year)

The Average Payday Company's Net Income as a Percent of Revenues: 6.60% Five Payday Advance Companies Average

Which Results in Net Income from a $15 Fee of: $0.99    the math = 6.6% * $15

Which Means that Real Expenses Incurred from a $15 Fee are: $14.01    the math = $15 - $0.99

The Center for Responsible Lending's Net Income from Revenues is: 18.10% CRL's filed financial performance

Which would mean their Net Income from a $15 Fee would be: $2.72    the math = 18.1% * $15

Using the Center for Responsible Lending's
(Tax Free) Net Income from Revenues of: 18.10%

and Net Income from a $15 Fee of: $3.10
With Real Expenses Incurred from a $15 Fee of: $14.01

The Payday Industry would have to charge a Fee for 14 days of: $17.11    the math = $3.10 (CRL Profit) + $14.01 (Real Expenses) = $17.11 (Fee Needed)

To make as much as the CRL (as a percent of Revenues)

THAT APR, if extended for 365 days, WOULD HAVE TO BE: 446%    the math = $16.73 (fee) / $100 (principal) / 14 (term) x 365 (days in a year)
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Comparision of Annual Net Income Percent of Revenue

Hilton Hotels Corp., 10.4%

H & R Block, Inc., 10.1%

Applebee's Intl., 8.4%

Southwest Airlines Co., 7.2%

HanesBrands, Inc., 7.2%

Home Depot, Inc., 7.2%

Hewlett-Packard Co., 6.9%

The J.M. Smucker Company, 6.7%

JB Hunt Transport Services, Inc., 6.6%

Toyota Motor Corp., 6.5%

Lowe's Companies, Inc., 6.4%

Kohl's Corp, 6.3%

Dress Barn, Inc., 6.1%

J C Penney Corporation, 5.8%

Self-Help Credit Unions, 18.2%

Average of Five Publicly Traded Payday
Advance Companies (1), 6.6%(1) Advance America, Cash America, Dollar Financial, QC Holdings, EzCorp
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Comparison of Net Income Percent of Revenues
   Recognizable Companies and Payday Companies

Percent of For the
Stock Symbol Company Revenues Period Ending

HLT Hilton Hotels Corp. 7.0% 12/31/06
HRB H & R Block, Inc. 10.1% 04/30/06

APPB Applebee's Intl. 6.0% 12/31/06
LUV Southwest Airlines Co. 5.5% 12/31/06
HBI HanesBrands, Inc. 3.3% 07/01/06
HD Home Depot, Inc. 6.3% 01/28/07

HPQ Hewlett-Packard Co. 6.8% 10/31/06
SJM The J.M. Smucker Company 6.7% 04/30/06
JBHT JB Hunt Transport Services, Inc. 6.6% 12/31/06
TM Toyota Motor Corp. 6.5% 03/31/06

LOW Lowe's Companies, Inc. 6.7% 02/03/07
KSS Kohl's Corp 7.1% 01/28/06

DBRN Dress Barn, Inc. 6.1% 07/29/06
JCP J C Penney Corporation 5.8% 01/28/06

66258 Self-Help Credit Unions 22.0% 12/31/06

Average of 12 Select Credit Unions (including Military-focused CU's) 16.0%
Average of Top Ten Bank Holding Companies 27.0%
Average of Five Publicly Traded Payday Advance Companies (1) 7.2%
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Chart1

Page 1

Company Net Income Per Operating Location 
(from Company 10k reports)

Zale Corp (Jewelry), 
$22,828

Build-A-Bear Workshops, 
$118,756

Papa Johns Pizza , 
$15,160

World Acceptance, 
$62,121

H&R Block, 
$22,907

QC Holdings, 
$10,111

Advance America, 
$24,190

21,4085322,604 620 2,349 3,038 230
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